5 SOLID PERFORMANCE

IN CHALLENGING:
ELECTRICITY MARKETS
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UPM Energy

Cost competitive and flexible asset base
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Condensing power

Flexible hydro
production with
optimisation
opportunities

™
¥

e BT -

- - " -

Nuclear as

o reliable base

load with world-
class availabllity
performance

-
oL

The Biofore Company  TUPM



UPM Energy
Cost efficient generation enable robust profitability

also In challenging market environment
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UPM Energy
Case: Physical value creation
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by hydro optimization The Biofore Company UPM
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UPM Energy
Case: The expansion of the Harjavalta hydropower

plant provides further flexible low-cost capacity The Biofore Company  UPM
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* The project involves a new machine unit and
refurbishment of the existing two turbines

» Total output of the plant will increase by 38 MW to
110 MW, UPM'’s direct share of 51%

» Efficiency, control and environmental
safety will improve

» Completion scheduled by 2017,
total iInvestment EUR 41m

» Larger hydropower capacity responds W
to demand for flexible capacity | i
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