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UPM Energy %

UPM En ergy The Biofore Company  TUPM

A versatile set-up of cost competitive low-emission
power generation plants in Finland

Trading in physical and derivatives markets

UPM Energy aims to strengthen its platform and
crystallise the value of its assets

UPM Energy 2013
(EURmM)

Sales 466
EBITDA 198
EBITDA, % 43%

ROCE, % 7%
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UPM Energy
UPM has succeed in building the second %

largest Energy business in Finland The Bicfore Company UPM
Finland Nordic
Helsingin

Energia UPM 3%
Dong Energy

EON

Fortum

Statkraft
UPM 15%
Helsingin

: Vattenfall
Energia

e

3| ©uPm Source: Nordreg, Platts




UPM Energy
Cost competitive low-emission %

electricity generation The Biofore Company UPM
Electricity generation capacity in 2013 kgCO,/MWh Specific CO, emissions
_ 1400
Type Nominal
capacity 1200
MW
1000 -
Hydropower 708
800 -
Nuclear power 581
600 -
Condensing power 302
400 -
Wind power 1
200 -
Total in UPM Energy 1,610
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UPM Energy
Price development in Nordic and %

Helsinki power markets The Bicfore Company UPM
« Commodity prices under EUR/MWh
pressure due to oversupply, 80
l.e. coal and CO, 70 70

60

« Hydrological balance 60

determines spread between 5o -
Nordic and Central Europe 4, .

50

- 40

« Growing Nordic capacity in 30 - 30
renewables and weak power -

demand

- 20

10 - - 10

* Interconnectors to Central 0 - -0
Europe and Russia manage 2005 2006 2007 2008 2009 2010 2011 2012 2013
SUpp|y / demand balance m=m Coal SRMC Front Year ——System Front Year

—Helsinki Front Year

Source: Reuters
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UPM Energy %

Strategic road map The Biofore Company UPM

Strong profitability from low cost units

Further improvement potential

Strengthening UPM Energy BA platform

Value crystallization of assets
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UPM Energy %

Excellent track record of our nuclear assets The Biofore Company  UPM

Strong profitability from

low cost units Load factor, nuclear

%
100 - oL1/2
95 - — —

Further improvement gg T~ Nordic

potential 30 |

75 -
70 A Western Europe
65 -

Strengthening UPM 60 -

Energy BA platform :i .

2005 2006 2007 2008 2009 2010 2011 2012 2013

Value crystallization of

assets

Source: IEAE
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UPM Energy
Further improvement potential %
In hydro power generation The Biofore Company  UPM

Strong profitability o
from low cost units Hydro power plant efficiency program

Further improvement
potential

l

Strengthening UPM
Energy BA platform

Average production costs in € MWh

Value crystallization

Highest costs UPM avg UPM benchmark
of assets
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UPM Energy %

Platform is ready The Biofore Company UPM

Focused organisation dedicated to value creation

Strong profitability from President & CEO

low cost units Executive Vice President

: Energy Physical Portfolio
Further |mprpvement Generation Portfolio Management
potential Management § and Trading

Strengthening UPM Business Control & Strategy
Elietigfy s pllethio Market Analysis

Human Resources
Stakeholder Relations

|l i |
" L '

Value crystallization of
Legal

e I I
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UPM Energy %

Value creation of energy assets The Biofore Company UPM

Strong profitability from
low cost units

» Simple and transparent structure

Sy e  Strong financial track record

potential

» Synergistic opportunities in Nordic
energy restructuring

Strengthening UPM

Energy BA platform » Focused organisation dedicated

to value creation

Value crystallization of
assets

10 | © UPM






